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Annotation

At 1 January 2008 the new “Insolvency law” of Latvian republic came into 

force. The main target of new law is to develop a balance between debtor and 

creditors favors and stimulate renewal of solvency that was a problematic object with 

old insolvency process regulations. This works theme is “Insolvency process features 

in new Insolvency law” and it is very actual topic because new Insolvency law 

establish a number of new legal provisions in Latvian legislation. Those novelties 

where already ground for contentions when this law was only a draft plan.

Wherewith that Insolvency law rules are already applied in practice author 

gives the quite extensive insight and own opinion how the Insolvency law regulations 

are functioning. Author comes to a conclusion that the physical person insolvency 

regulation are not effective and must be improved to give a more usable and available 

resource for physical persons to renew their solvency in case of a serous lack of funds. 

Nevertheless from author’s point of view the Insolvency law with legal protection

process regulations gives an essential and worthwhile instrument for juridical entity

enterprises during temporary insolvency conditions to renew solvency and capability

to meet their obligations.  That is also proved by facts because first couple legal 

protection processes are engaged, however those processes show that this is not a 

simple task and entailed for serious situations, naturally there is no earlier 

jurisprudence and research literature for that kind of court cases, just few legal 

articles.

Author reviews and highlights Insolvency law complemented list of 

insolvency indications that is essential betterment because it reduces potentiality to 

use insolvency process for collection of debts instead of using lawful measures that 

are tailored to this purpose and also turns down the possibility of ungrounded claims 

of insolvency just to prejudice the debtor.

To sum up this works conclusions it is obvious that the new Insolvency law 

establishes more effective insolvency process regulations that they where before and 

the innovations made by this law believably will have a positive impact on

entrepreneurship environment.
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